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E.O. 11652: N/A 
TAGS: ETRD, EEC 

SUBJECT: TOBACCO CLASSIFICATION PROBLEM 
REF: STATE 270348 (NOTAL) 

1. ON DEC. 1 1 WE CONVEYED THE MAIN POINTS IN PARAS 1 AND 
2 OF REFTEL TO JANSSENS OF THE EC COMMISSION'S 
"ADMINISTRATION OF THE CUSTOMS UNION". HE RESPONDED 
ON DEC. 12 THAT SEVEAL OF THE POINTS MADE SEEMED DOUBT- 
FUL TO HIM. FOR EXAMPLE, EUROPEAN EXPERTS OF LONG EXPERIENCE 
HAD TOLD HIM THEY COULD NOT EASLIY DISTINGUISH FLUE- 
CURED VIRGINIA AND LIGHT AIR-CURED BURLEY FROM OTHER 
TYPES OF TOBACCO. HE SAID THAT IN ANY CASE HE WOULD 
DISCUSS THE PROBLEM.INCLUDING OUR RESPONSE, WITH 
MEMBER STATE REPRESENTATIVES NEXT WEEK. 



2. HOWEVER, JANSSENS NOTED, HE NO LONGER VIEWED THIS 
CLASSIFICATION PROBLEM AS AN URGENT ONE. HE HAS BEEN 
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CURED VIRGINIA AND LIGHT AIR-CURED BURLEY TOBACCO 
CURRENTLY ARE OF VALUES PER PACKAGE BELOW 280 
UNITS OF ACCOUNT PER 100 KILOS. THERFORE, THEY ARE 
PROPERLY CLASSIFIABLE IN CXT SUBHEADING 24.01B. 

3. PRICE RISES COULD MAKE THIS A TEMPORARY REPRIEVE. 

IN THIS CONNECTION, IT IS WORTH NOTING THAT JANSSENS 
IS INTERESTED IN THE OFFER OF CONSULTATIONS MADE IN 
REFTEL.HE WOULD BE AVAILABLE AFTER NEW YEAR'S. 

4. JANSSENS ALSO ASKED ABOUT CERTIFICATION. WE IN- 
FORMED HIM THAT. WHILE USDA IS INVOLVED IN CERTI- 
FICATION AT THE AUCTION LEVEL, EXTENSION TO EXPORT 
SALES WOULD GIVE ADMINISTRATIVE PROBLEMS AND GIVE 
RISE TO COSTS. HE RECOGNIZED THE VALIDITY OF THESE 
POINTS AND SAID THAT HE MENTIONED CERTIFICATION ONLY 
AS A LAST RESORT IF OTHER POSSIBLE SOLUTIONS PROVED 
UNSATISFACTORY. 

5. IT APPEARS FROM THE ENCLOSURES TO EC -191 OF 
APRIL 10, 1974, THAT THE EC AVOIDS CLASSIFICATION 
PROBLEMS REGARDING FLUE-CURED VIRGINIA IMPORTED UNDER 
THE EC GSP, BY REQUIRING THAT SUCH IMPORTS BE ACCOM 
PANIED BY A CERTIFICATE OF AUTHENTICITY EITHER 

ISSUED BY OR GUARANTEED BY THE EXPORTING COUNTRY. 
GREENWALD 
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